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Housing Starts Up This Year and Strong in 2002, Renovation Spending
Continues to Rise
OTTAWA, Ontario, August 14, 2001 — Housing starts in Canada are expected to reach 158,000 units this year and
156,600 in 2002, compared to 151,653 in 2000, according to Canada Mortgage and Housing Corporation's (CMHC)
third quarter CMHC Housing Outlook report.
"Despite the cooling of the North American economy, residential construction will benefit from favourable mortgage
rates, job gains in the last two years, tax cuts and income growth, rising migration, and stronger house prices," said
Michel Laurence, Chief Economist at CMHC. "Given these positive factors, starts should rise this year and remain
strong in 2002."
"Increased listings, robust demand, and favourable mortgage rates will push sales of existing homes to a record this
year. Sales will remain brisk next year. The strongest resale price gains will occur in Saskatchewan, Quebec, and
Ontario."
The active market for existing homes and growth in disposable income will support continued increases in renovation
spending. Spending will rise from $22.0 billion last year to $23.2 billion in 2001 and $24.1 billion in 2002.
Starts in Ontario will continue to show resilience thanks to tight resale markets and rising migration. Residential
construction in Toronto will increase in 2001 but decline in 2002, while starts in Ottawa will see growth this year and
next.
After large gains in the past two years, starts in the Atlantic provinces will drop this year. Next year, construction will
rise moderately as the economy strengthens.
Low inventories of homes for sale and low vacancy rates will help raise starts in Quebec this year and next.
Construction in Montreal will increase in 2001 but drop slightly in 2002.
In Alberta, a robust economy, continued high levels of migration, and increases in disposable income will maintain
strong demand for new housing. Starts in Manitoba will bounce back over the next two years, but builders in
Saskatchewan will have to wait until 2002 to see construction increase.
With demand picking up, housing starts in British Columbia will rise this year and next after hitting bottom in 2000.
Construction will be up in Vancouver and Victoria.
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